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SUBJECT : PRIME MINISTER TRUDEAU SPEAKS IN HALIFAX 
ON ANTI-INFLATION MEASURES 

1. ON NOVEMBER 13, 1975 THE ATLANTIC PROVINCES 
ECONOMIC COUNCIL SPONSORED A 15 DOLLAR A PLATE DINNER 
AT THE HOTEL NOVA SCOTIAN IN HALIFAX AT WHICH THE 
SPEAKER WAS PRIME MINISTER PIERRE TRUDEAY. HIS SUBJECT 
WAS THE GOVERNMENT S ANTI-INFLATIONARY PROGRAM. 

2. OUTSIDE THE HOTEL THE PRIME MINISTER WAS JEERED ON 
HIS ARRIVAL BY ABOUT 20 OF THE STRIKING POSTAL WORKERS 
WHOSE NUMBERS MIGHT HAVE BEEN LARGER HAD IT NOT BEEN 
FOR EXTREMELY INCLEMENT WEATHER. THE AUDIENCE AT THE 
DINNER WAS WARM IN ITS WELCOME AND WAS COMPRISED OF 
PEOPLE FROM ALL WALKS OF LIFE AND NOT JUST PERSONS WHO 
COULD AFFORD THE 15 DOLLAR A PLATE. ARRANGEMENTS HAD 
BEEN MADE FOR A LARGE NUMBER OF PERSONS WHO COULD NOT 
AFFORD THE MEAL TO BE INVITED AS GUESTS. 
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3. NOTING THAT THE GOVERNMENT S ANTI-INFLATION PROGRAM 
HAD BEEN INAUGERATED JUST A MONTH AGO, THE PRIME 
MINISTER SAID THAT FOR THE FIRST TIME HE NOW FELT THAT 
THE TONE OF THE CRUSADER WAS NO LONGER NEEDED AS THE 
CANADIAN PEOPLE NOW UNDERSTOOD AND WERE WILLING TO GO 
ALONG WITH THE PROGRAM. HE DESCRIBED THEM AS BEING A 
WILLING, SYMPATHETIC, CURIOUS, ALBEIT, ALSO CRITICAL 
AUDIENCE. QUOTE I SEE NOW THAT THIS ANTI-INFLATION FIGHT 
IS MUCH SIMPLER, NOT IN TECHNICAL TERMS, BUT IN 
DEMOCRATIC TERMS THAN THE GOVERNMENT HAD FIRST 
VISUALIZED QUOTE. 


4. HE SAID THAT UNTIL THE PROGRAM HAD BEEN INTRODUCED 
THE ECONOMY HAD RELIED ON FREE COLLECTIVE BARGANING 
AND THE FREE SETTING OF PRICES WITH ONLY MODERATE 
GOVERNMENT INTERVENTION. HOWEVER, IT HAD BECOME 
APPARENT TO THE CANADIAN PEOPLE THAT THE ECONOMY WAS OUT 
OF CONTROL AND THAT RULES WERE NEEDED TO GET IT BACK 
UNDER CONTROL. HE SAID THAT GROWTH THIS YEAR WOULD BE 
ABOUT ZERO. IT WAS BECAUSE NOBODY WAS IN CHARGE THAT 
THE ECONOMY WAS OUT OF CONTROL. THE PEOPLE HAD ASKED 
THE GOVERNMENT TO TAKE ACTION AND THE GOVERNMENT HAD 
ACTED BY INTRODUCING THE PRESENT ANTI-INFLATIONARY 
PROGRAM. 


5. MR. TRUDEAU SAID THAT THE PROBLEM WAS SERIOUS 
BUT NOT INSOLUBLE. HE POINTED OUT THAT OTHER 
INDUSTRIAL NATIONS SUCH AS THE UNITED STATES, BRITAIN, 
JAPAN AND GERMANY ALL HAD PROBLEMS WITH INFLATION AND 
WERE TAKING MEASURES TO COPE WITH THEM. 


6. THE PRIME MINISTER EMPHASIZED THAT THE CRUX OF THE 
PROBLEM IS TO KILL THE INFLATIONARY PSYCHOLOGY. HE 

SAID THAT IT IS IMPORTANT TO DIFFERENTIATE BETWEN A 
RISE IN THE COST OF LIVING AND INFLATION. SINCE THE 
1973 OIL CRISIS THE COST OF PETROLEUM IMPORTED FROM 
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OPEC COUNTRIES HAD RISEN BY FOUR TIMES. THIS IS A 
RISE IN THE COST OF LIVING AND WILL FOR THE TIME BEING 
AT LEAST BE SOMETHING WE HAVE TO LIVE WITH. INFLATION 
BECOMES A DISEASE WHEN VARIOUS SECTORS OF SOCIETY 
TRY TO PRETEND THAT THE COST OF LIVING HAS NOT GONE 
UP BY TRYING TO GET AS MUCH MONEY AS THEY HAD BEFORE. 
PEOPLE TRY TO GET AHEAD OF THE GAME AND ULTIMATELY IF 
THIS CONTINUES THE ECONOMY DESTROYS ITSELF. THIS HE 
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DESCRIBED AS A HYSTERICAL VIEW OF THE FUTURE. 


7. NOW THE GOVERNMENT SAYS THAT THE RULES MUST BE 
OBEYED. THE UNIONS! AND THIS WAS THE NEAREST THE 
PRIME MINISTER CAME TO MENTIONING THE POSTAL STRIKE) 
ARE PRESENTLY THE MOST DIFFICULT TO CONVINCE OF THIS. 
THE PRIME MINISTER EMPHASIZED THAT WAGES AND PRICES 
ARE NOT FROZEN. THEY ARE SIMPLY BEING CONTROLLED. 

HE SAID THAT THE GOVERNMENT GUARANTEES THAT WAGES 
WILL GO UP AS FAST AS THE COST OF LIVING WHICH FOR 
THIS YEAR IS ESTIMATED AT 8 PERCENT. IF THE GOVERNMENT 
HAS UNDERESTIMATED THIS RISE, ADJUSTMENTS WILL BE MADE. 


8. DESPITE PENALITIES FOR INFRACTION OF THE GUIDELINES, 

BASICALLY THE GOVERNMENT IS RELYING ON THE FREE WILL 

OF THE CANADIAN PEOPLE TO ABIDE BY THE RULES. THE 

GOVERNMENT IS NOT REALLY CHANGING PEOPLES' LIBERTY 

VERY MUCH. HE SAID THAT THERE WAS NO SINGLE VILLAIN 

THAT HAD BROUGHT THE PRESENT SITUATION ABOUT. IN A 

SENSE QUOTE WE ARE ALL VILLAINS QUOTE BECAUSE WE HAVE ALL BEEN 

TRYING TO CATCH UP. 


9. IN A PERORATION THE PRIME MINISTER SAID THAT IT IS 
A TESTING TIME FOR DEMOCRACY. HE SAID THAT IT IS VERY 
DIFFICULT TO GET PEOPLE TO REFRAIN FROM ASKING FOR MORE 
THAN IS BEING PUT INTO THE ECONOMY. CAN WE REACH A 
CONSENSUS? THE WAY THAT CANADA DEALS WITH INFLATION 
WILL PROVIDE THE ANSWER. IN A GESTURE TO NOVA SCOTIA, 

MR. TRUDEAU AGREED WITH THE PROGRESSIVE CONSERVATIVE 
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LEADER OF THE OPPOSITION, ROBERT STANFIELD, THAT THE 
FIGHT AGAINST INFLATION TO SOME DEGREE WILL ENTAIL 
QUOTE ROUGH JUSTICE QUOTE BUT THAT NONETHELESS IT MUST 
BE FOUGHT. IN A WARNING TO THE ATLANTIC PROVINCES MR. 
TRUDEAU SAID THAT THE FIGHT AGAINST INFLATION CANNOT BE 
USED BY VARIOUS POORER AREAS OF CANADA TO GET AS MUCH 
AS PEOPLE IN ONTARIO. 

MANBEY 
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